Singapore-based ZACD Group in modest debut on HKEX

Shares of the asset management company end 1.6% higher against IPO price
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SHARES of Singapore-headquartered ZACD Group closed 1.6 per cent higher than its initial public offering (IPO)
price of HK$0.32 on Tuesday, its first day of trading on the GEM board of the Stock Exchange of Hong Kong (HKEX).

The asset management company, which offers integrated solutions in real estate in Singapore and Asia-Pacific,
opened one Hong Kong cent higher than the offer price at HK$0.33 on Tuesday, and hit an intraday high of HK$0.355,
before closing at HK$0.325. A total of about 109 million shares changed hands. The final offer price for the IPO was
on the high end of the offer price range between HK$0.26 and HK$0.33 apiece that was announced in December last
year. A total of 500 million shares consisting of 50 million public offer shares and 450 million international placing
shares were offered for subscription.

The IPO is said to have raised about HK$125.2 million ($$21.2 million) in net proceeds, which ZACD said will be used
to set up a bridging reserve fund and expand the group's business in its investment manage- ment, property
management, financial advisory, and project consultancy and management services. This includes participating in
tenders or sales in Singapore and Australia for land parcels and/or real estate assets at a maximum of S$8 million.

On Monday, ZACD announced that there were about 390 milion Hong Kong public offer shares received
post-subscription, representing 7.79 times the total number of public offer shares initially available for subscription.
The company added that its international placing was "slightly over-subscribed", with no further details given. In its
prospectus submitted to HKEX last December, ZACD quoted a Savills report, saying that Singapore has a "diverse
competitive landscape for investment management services". It added that small to mid-sized private equity real
estate firms, defined as below US$500 million in terms of funds raised in the last 10 years, have about a 10 per cent
market share in total.

"The competitive landscape in this bandwidth is more fragmented, and there are few barriers to entry for this
bandwidth, as Singapore's financial regulatory environment for investment management is relatively open and
conducive for small-sized investment management startups,” the prospectus read. ZACD, which has a market
capitalisation of about HK$650 million, said that as a small to mid-sized investment management firm, it has a market
share of less than 1 per cent in Singapore in terms of assets under management and is also one of the market players
in this category.

For the six months ended June 30, 2017, ZACD's revenue was about S$7.5 million, more than twice the figure of
S$3.2 million recorded in the year-ago period. The increase was due to better sales from the investment
management, project consultancy and management, and property management and tenancy management services
segments. Excluding the non-recurring listing expenses of about $$95,000 and S$1.2 million for the six months ended
June 30, 2016 and June 30, 2017, net profit stood at S$479,000 and S$3 million respectively.

The group didn't respond to queries from The Business Times on its decision to list in Hong Kong instead of on the
Singapore Exchange. ZACD is one of several Singapore companies choosing to list in Hong Kong instead of
Singapore due to reasons such as better liquidity and less stringent regulation.

Last year, gaming tech firm Razer announced its intention to list in Hong Kong to raise about HK$4.12 billion. The offer

price was at HK$3.88 per share, at the higher end of the HK$2.93 to HK$4 range. Razer's IPO size was 1.06 billion
shares.
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